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MILLENNIUM TELECOM LIMITED (MTL) 
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REGISTERED & CORPORATE OFFICE 

Room No. 4208, 4th Floor Mahanagar Doorsanchar Sadan, 9 CGO Complex, Lodhi 
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NOTICE OF 23rd AGM 

Notice is hereby given that the 23rd  Annual General Meeting of the members of the 

MILLENNIUM TELECOM LIMITED will be held on Thursday, 14th September, 

2023 AT 3:00 PM in Conference Room at 5th floor, Mahanagar Doorsanchar Sadan, 

9 CGO Complex, Lodhi Road, New Delhi- 110003 to transact the following business:- 

I. ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial Statements of the

Company for the year ended on 31st March 2023, including the Balance Sheet

as at 31st March, 2023, the Statement of Profit & Loss Account for the year

ended on that date together with the Cash Flow Statement and the reports of

the Board of Directors and Auditors & CAG thereon.

2. To declare the final dividend of Rs 0.50/- per equity share for the year 2022-23

3. To appoint a Director in place of Shri Arvind Vadnerkar (DIN 08597016) who

retires by rotation and being eligible, offers himself for reappointment.

4. To fix the remuneration of the Statutory Auditors of the Company

appointed/to be appointed by the Comptroller & Auditor General of India for

auditing the accounts of the Company for the Financial Year 2023-24.

In this connection to pass with or without modifications the following 

resolution, as an Ordinary Resolution: 

mailto:mtnlcsco@gmail.com
mailto:coomtldelhi@mtl.in


• 

"RESOLVED THAT the Board of Directors of the Company be and is hereby 

authorized to decide and fix the remuneration of the Statutory Auditors of 

the Company, appointed/to be appointed by _the Comptroller and Auditor 

and General of India for the Financial Year 2023-24, as may be deemed fit". 

Place: NEW DELHI 
Date: 14.09.2023 

By order of the Board 

For MILLENNIUM TELECOM LIMITED 

(RAT AN MANI SUMIT) 
COMPANY SECRETARY 

NOTE: A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL 
GENERAL MEETING (THE "MEETING") IS ENTITLED TO APPOINT A PROXY 

TO ATTEND AND VOTE ON A POLL INSTEAD OF HIMSELF AND THE 

PROXY NEED NOT BE A MEMBER OF THE COMPANY. THE INSTRUMENT 
APPOINTING THE PROXY SHOULD, HOWEVER, BE DEPOSITED AT THE 
REGISTERED OFFICE OF THE COMPANY NOT LESS THAN FORTY-EIGHT 

(48) HOURS BEFORE THE COMMENCEMENT OF THE MEETING [FORM OF
PROXY IS ANNEXED]. A PERSON CAN ACT AS A PROXY ON BEHALF OF
MEMBERS NOT EXCEEDING FIFTY (50) 'AND HOLDING IN THE
AGGREGATE NOT MORE THAN TEN PERCENT OF THE TOTAL SHARE

CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS. A MEMBER
HOLDING MORE THAN TEN PERCENT OF THE TOTAL SHARE CAPITAL OF

THE COMPANY CARRYING VOTING RIGHTS MAY APPOINT A SINGLE
PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT AS A PROXY FOR
ANY OTHER PERSON OR SHAREHOLDER



                                           MILLENNIUM TELECOM LIMITED 

                    (A wholly owned subsidiary of MTNL) 

 

DIRECTOR’S REPORT  

 

Dear Shareholders, 

  

The Board of Directors of your Company have pleasure in presenting the 23rd  Annual 

Report of your Company together with the Statement of Accounts and Auditors Report 

for the year ended on 31st March, 2023 and report as under: 

  

FINANCIAL PERFORMANCE 

During the Financial Year under report, your Company has registered a profit after tax 

of Rs 31,76,964 /- as against a profit after tax of Rs 19,78,963/- last year and has a reserve 

and surplus of Rs 3,07,10,755/- as against Rs  2,81,49,806/- last year.  

 

TRANSFER TO RESERVES 

For the period ended 31st March 2023, the Company has not transferred any sum to 

Reserve. 

 

PERFORMANCE OF YOUR COMPANY FOR F.Y. 2022-23 

 

Millennium Telecom Ltd. (MTL): a wholly owned subsidiary of Mahanagar Telephone 

Nigam Limited, a Government of India CPSE, registered office in New Delhi. MTL was 

incorporated in February 2000. ICT related Services being offered by MTL include 

Cloud services, Wi-Fi solution; Project on 

E-governance, Managed Services, Turnkey ICT solution, GIS based services, Capacity 

Building and Skill Development etc. MTL earned a net profit of Rs. 31.77 lakhs for the 

period ending 31st 

March 2023. MTL has also declared a dividend of Rs 14.38 Lakhs, which amounts to 5% 

of paid up capital. MTL’s customer list includes Air India, Uttarkhand Government,            

J&K Government, Central University-(Mahendragarh) Haryana, UP Building and Other 

Constructions Workers Welfare Board (UP BOCWWB), Lucknow, Thane Municipal 

Corporation CIDCO, Film Division of India, Insurance Institute of India etc. MTL is also 

expanding its portfolio of service for providing generalized as well customized 

solutions to suit Government and Semi Government Institutions. MTL has empanelled 

Business Development Associates (BDAs) for 10 years through EOI. MTL has around 21 

empanelled Business Development Associates (BDAs) for innovative projects in ICT 

related fields.  

 



PERSONNEL 

Your Company has not appointed any regular employee on its rolls. Some officers of 

MTNL have been nominated to take care of the work of your Company in addition to 

their existing duties & responsibilities. This is done for gearing up the company since 

lot of businesses are available in the market.  

 

SHARE CAPITAL 

 

There has been no change in the Share Capital and Shareholding of your Company. The 

paid-up Share Capital of your Company is Rs. 2,87,58,800/- (28,75,880 equity shares of 

Rs10/- each). All the shares are held by MTNL and its nominees. 

 

SUBSIDIARIES/ ASSOCIATES OR JOINT VENTURES 

 

During the period under review, No Company has become or ceased to be Subsidiary, 

Associates or Joint Venture of your Company. 

 

SIGNIFICANT ORDERS PASSED BY REGULATORS OR COURTS OR TRIBUNAL 

There are no significant material orders passed by the Regulators / Courts /Tribunals 

which would impact the going concern status of your Company and its future 

operations. 

 

DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM, IF ANY, 

The provision of establishment of vigil mechanism is not applicable to your company. 

 

 

DIVIDEND 

 

The Board of Directors of your Company has recommended the payment of final 

dividend @ 5% on the paid up share capital of Rs. 2,87,58,800/- of the Company which 

works out to Rs 14, 37,940 i.e the Rs 0.50  per share on 28,75,880 no. of shares for the FY 

2022-23. 

 

TRANSFER OF UNCLAIMED/UNPAID AMOUNT TO INVESTOR EDUCATION 

AND PROTECTION FUND 

 



The provision relating to transfer to the Unclaimed/Unpaid Dividend amount to IEPF is 

not applicable to your company.  

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 

Pursuant to the provisions of Section 134(5) & 134(3)(C) of the Companies Act, 2013, the 

Directors to the best of their knowledge and belief confirm that: 

 

(a) in the preparation of the annual accounts, the applicable accounting standards had 

been followed along with proper explanation relating to material departures; 

 

(b) the directors had selected such accounting policies and applied them consistently 

and made judgments and estimates that are reasonable and prudent so as to give a 

true and fair view of the state of affairs of the Company at the end of the financial 

year and of the profit or loss of the company for that period. 

 

(c) the directors had taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of the Companies Act, 2013 for 

safeguarding the assets of the Company and for preventing and detecting fraud and 

other irregularities; 

 

(d) the directors had prepared the annual accounts on a going concern basis  

 

(e) the directors had devised proper systems to ensure compliance with the provisions 

of all applicable laws and that such systems were adequate and operating 

effectively. 

 

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE 

FINANCIAL POSITION OF YOUR COMPANY OCCURRED BETWEEN THE END 

OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENTS 

RELATE AND THE DATE OF THE REPORT. 

 

No material changes and commitment affecting the financial position of the company 

occurred between the end of the financial year to which these financial statements relate 

and the date of the report. There has been no Change in the nature of Business of your 

Company. 

 

 

 



CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNINGS & OUTGO. 

 

The provisions of Section 134(m) of the Companies Act, 2013 is not applicable to your 

Company.  

 

During the year, there was no foreign exchange earnings and expenditure in foreign 

exchange. 

 

 PARTICULARS OF EMPLOYEES & RELATED DISCLOSURES 

 

The provisions of Section 197(12) of Companies Act, 2013 read with Rule 5 of 

Companies (Appointment & Remuneration of Managerial Personnel) Rules, 2014, are 

not applicable to your company. There are no permanent employees in your company. 

All officers/officials of your company have been deputed from Holding Company i.e 

MTNL in addition to his/her own duties. 

 

 

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, 

PROHIBITION AND REDRESSAL) ACT, 2013 

 

The Sexual Harassment of Women at Workplace (Prevention, Prohibition and 

Redressal) Act, 2013 is not applicable to your Company as there is no employee 

working in the company. 

 

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS IN THE FINANCIAL 

YEAR 2022-23 

 

During the Financial Year 2022-23, four meetings of Board of directors of your company 

were held. Details of Board meetings are given below: -  

 

Sl. No. Meeting No. Date Place 

1 102 26.05.2022 New Delhi 

2 103 24.08.2022  New Delhi 

3 104 20.12.2022 New Delhi 

4 105 08.02.2023 New Delhi 

 



The maximum interval between any two Board Meetings did not exceed 120 (One 

hundred and twenty) days. The details of attendance of each Director at Board Meetings 

are as follows: 

S. 

No. 

Name of the Director Board Meetings 

No. of Meetings 

held 

No. of Meetings 

attended 

1.  Shri Arvind Vadnerkar  4 4 

2.  Shri Sultan Ahmed 4  2 

3.  Shri Deepak Mukherjee  4 4 

 4.  Shri Bhim Singh  1 1 

5. Shri Mukesh Kumar Chauhan 2                    2 

 

SECRETARIAL STANDARDS 

 

Your Company is comply with applicable Secretarial Standards, i.e. SS-1 and SS-2, 

relating to ‘meetings of the Board of Directors’ and ‘General Meetings.  

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL AND CHANGES AMONG 

THEM 

 

Shri Arvind Vadnerkar, Shri Sultan Ahmed and Shri Deepak Mukherjee continues to be 

the Nominee Director of MTNL during the Financial Year 2022-23. Shri Bhim Singh 

ceased to be Director of the Company w.e.f. 24.08.2022. Shri Mukesh Kumar Chauhan 

has been appointed as Nominee Director of MTNL w.e.f. 08.11.2022. 

 

Shri S.R.Sayal, Company Secretary of the Company ceased to be Company Secretary 

w.e.f. 28.02.2023 on account of superannuation. Shri Ratan Mani Sumit was appointed 

as Company Secretary of the Company w.e.f. 28.03.2023. 

 

CHIEF OPERATING OFFICER (COO) 

 



Shri M.L.Meghwal, GM (EB & LC), MTNL Mumbai and Shri A.R. Gupta, DGM 

(EB&MKTG) MTNL CO have been nominated as a Chief Operating Officer (COO) of 

your Company. They are holding the charge of COO in addition to their existing duties 

& responsibilities in MTNL. 

 

 

EXTRACT OF ANNUAL RETURN UNDER SECTION 92(3) OF COMPANIES ACT, 

2013 [(MGT-9) PURSUANT TO SECTION 134(3)(a) OF THE COMPANIES ACT,2013] 

 

Pursuant to Section 134(3)(a) of Companies Act, 2013, Extract of Annual Return for the 

FY 2022-23 under Section 92(3) (in Form-MGT-9) of the Companies Act 2013 is annexed 

to this Report. 

 

ESTABLISHMENT OF CSR POLICY AND RELATED DISCLOSURE / 

COMPLIANCES 

 

The provision relating to establishment of CSR Policy and related disclosure/ 

compliances are not applicable to your Company. 

 

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER 

SECTION 186 OF THE COMPANIES ACT, 2013. 

 

During the year under report, there were no loans given, guarantees provided or 

investments made by your Company under Section 186 of Companies Act, 2013. 

 

FIXED DEPOSITS 

 

During the year under report, your Company has not invited/accepted any fixed 

deposits and, as such, no amount of Principal or Interest was outstanding as on the 

Balance Sheet date on this account. 

 

PARTICULARS OF CONTRACTS/ARRANGEMENTS WITH REALTED PARTIES 

 

During the period under review, your Company has not entered with any material 

transaction with any of its related parties. The Company’s major Related Party 

Transactions are generally with its Holding Company i.e. MTNL. All Related Party 

Transactions were in ordinary course of Business and were negotiated on an Arm’s 

Length basis and they were intended to further the Company’s interest. Accordingly, 

the disclosure of Related Party Transactions as required under Section 134(3)(h) of 

Companies Act, 2013 in Form AOC-2 is not applicable. Details of Related Party 



Transactions during the year ended 31st March 2023 is given in the Notes to the 

Financial Statement. 

 

INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL 

STATEMENTS 

 

Report on the Internal Financial Control under Section 143(3)(1) of the Companies Act, 

2013 for the FY 2022-23 is attached as annexure to the Independent Auditors Report 

which is part of the report. 

 

DETAILS OF APPLICATION / ANY PROCEEDING PENDING UNDER THE 

INSOLVENCY AND BANKRUPTCY CODE, 2016 

 

Neither any application was made nor any proceeding pending under the Insolvency 

and Bankruptcy Code, 2016 (31 of 2016) during the Financial Year 2022-23. 

 

DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT 

THE TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE 

TAKING LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS ALONG 

WITH THE REASONS THEREOF 

 

During the year under review, your company has not done any one time settlement 

with Banks/Financial Institutions, hence no disclosure is required. 

 

FRAUD REPORTED BY AUDITORS 

 

The Statutory Auditors have not reported any fraud during FY 2022-23 as specified 

under Second Proviso of Section 143(12) of the Companies Act, 2013 (including any 

statutory modification(s) or re-enactment(s) thereof for the time being enforce). 

 

 

STATUTORY AUDITORS  

 

M/s Satya Prakash Mangal & Co. Chartered Accountants were appointed by the 

Comptroller and Auditor General of India under Section 139 (5) of the Companies Act, 

2013 as the Statutory Auditors of the Company for the FY 2022-23. The said Statutory 

Auditors have conducted the audits of the Books of Accounts of the Company and 

submitted their report, which forms part of the Annual Report.  

 



MAINTENANCE OF COST RECORDS

The provision relating to maintain of Cost Records is not applicable to your Company.

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(5)(b) OF THE COMPANIES ACT,2013.

The Comptroller and Auditor General of India vide letter No. Rep - PSU A/cs/F- 351

lMTLl2022-231 37 dtd 28.08.2023 has conveyed comments on the Annual Accounts of
the Millennium Telecom Limited (MTL) for the year ended on 31.03.2023 which is
attachef as Annexure to this Report. Reply to the Comments is also attached as

Annexure to this report.
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For and on behalf of Board of Directors.fi
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Place: New Delhi
Date: t4 .1 . r.oal



FORM NO. MGT-9 

EXTRACT OF ANNUAL RETURN 

AS ON THE FINANCIAL YEAR ENDED ON 31 MARCH, 2023 

[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies 

(Management and Administration) Rules, 2014] 

1. REGISTRATION AND OTHER DETAILS : 

i. CIN:-  U64200DL2000GOI333459 

ii. Registration Date:- 17 February , 2000 

iii. Name of the Company: - Millennium Telecom Limited 

iv. Category/ Sub-Category of the Company:-  Wholly Owned Subsidiary of 

MTNL. 

v. Address of the Registered office and contacts details:- Room No. 4208, 4th Floor 

Mahanagar Doorsanchar Sadan, 9 CGO Complex, Lodhi Road, New Delhi- 

110003. 

vi. Whether Listed Company Yes / No:- No 

vii. Name, Address and Contact details of Registrar and Transfer Agent,  If any:- 

NA 

 

2. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY: 

All the business contributing 10% or more of the total turnover of the company shall be 

stated:- 

Sr. 

No. 

Name and Description of the 

main products/ services 

NIC Code of the 

Product/services 

% to total 

turnover of the 

company 

1 Information Technology/Data           892            92% 

 

3. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE 

COMPANIES – 

Sr. NAME AND CIN/GLN HOLDING % OF APPLIC



N

o. 

ADDRESS OF 

THE COMPANY 

/SUBSIDIARY/

ASSOCIATE 

SHAR

ES 

HELD 

ABLE 

SECTIO

N 

1 Mahanagar 

Telephone Nigam 

Limited (MTNL) 

Mahanagar 

Doorsanchar 

Sadan,5th Floor, 9 

CGO Complex, 

Lodhi Road,New 

Delhi-110003. 

L32101DL1986G

OI023501 

Holding 

Company 

100% 2 (87) 

 

4. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of 

Total-Equity) 

 

1. Category – wise Share Holding  

 

 

Category of 

Shareholders 

No. of Shares held at the 

beginning of the year 

01.04.2022 

No. of Shares held at the end 

of the year 31.03.2023 

 

% 

Chan

ge 

durin

g the 

year 

 Dem

at 

Phy

sical  

Total % of 

Tota

l 

Shar

es  

Dem

at 

Physi

cal 

Total % of 

Total 

Share

s  

 

 

 

A)Promoters 

         

1. Indian           

a)          



Individual/H

UF 

0 0 0 0.00 0 0 0 0 0 

b) Central 

Govt/ State 

Govt(s) 

0 0 0 0.00 0 0 0 0 0 

c) Bodies 

Corp. 

   (MTNL) 

0 2875

880 

28758

80 

100.0 0 28758

80 

28758

80 

100 0 

 

d) Banks/FI 0 0 0 0.00 0 0 0 0 0 

e) Any Other  0 0 0 0.00 0 0 0 0 0 

Sub- total 

1. (1):- 

0 2875

880 

28758

80 

100 0 0 28758

80 

28758

80 

0 

       (2)Foreign          

a) NRIs- 

Individuals 

0 0 0 0.00 0 0 0 0 0 

b) Bodies 

Corp. 

0 0 0 0.00 0 0 0 0 0 

c)Bank/FI 0 0 0 0.00 0 0 0 0 0 

d) Any 

other…. 

0 0 0 0.00 0 0 0 0 0 

Sub- total(A) 

(2):- 

0 0 0 0.00 0 0 0 0 0 

Total 

shareholding 

of Promoter 

(A)=(A)(1)+(A)

(2) 

0 2875

880 

28758

80 

100 0 28758

80 

28758

80 

100 0 

 

 

 

 

 

 

B. Public 

shareh

olding  

 

0 

 

0 

 

0 

 

0.00 

 

0 

 

0 

 

0 

 

0.00 

 

0 

1.Institutions 0 0 0 0.00 0 0 0 0.00 0 

Sub-total 

(B)(1):- 

0 0 0 0.00 0 0 0 0.00 0 

2. Non-

Institutions 

 

0 0 0 0.00 0 0 0 0.00 0 



Sub-total 

(B)(2):- 

 

0 0 0 0 0 0 0 0 0 

Total Public 

Shareholding 

(B)=(B)(1)+(B)(

2) 

 

0 0 0 0 0 0 0 0 0 

C. Shares 

held by 

Custod

ian for 

GDR&

ADRs 

0 0 0 0 0 0 0 0 0 

Grand Total 

(A+B+C) 

0 2875

880 

28758

80 

100 0 28758

80 

28758

80 

100 0 

 

 

 

 

 

(II)Shareholding of Promoters 

Sr. 

NO. 

Share

holder

’s 

Name 

Shareholding at the 

beginning of the year 

01.04.2022 

Shareholding at the end 

of the year 31.03.2023 

 

  No. of 

shares 

% of 

total 

shares 

of the 

compa

ny 

% of 

Shares 

Pledged/ 

encumbe

red to 

total 

shares 

No. of 

shares 

% of 

total 

share

s of 

the 

com

pany 

% of 

Pledge

d/ 

encum

bered 

to total 

shares 

% change 

in 

sharehol

ding 

during 

the year 



1. Mahan

agar 

Teleph

one 

Nigam 

Limite

d 

 

 

2875880 

 

 

100.00 

 

 

Nil 

 

 

2875880 

 

 

100.0 

 

 

Nil 

 

 

NIL 

 Total 2875880 100.00 Nil 2875880 100.0 Nil NIL 

 

(III) Change in Promoters’ Shareholding (please specify, if there is no change) 

Sr. 

No. 

 Shareholding at the 

Beginning of the year 

01.04.2022 

Cumulative Shareholding 

during the year (F.Y. 2022-23) 

  No. of 

Shares 

% of total 

shares of 

the 

company 

No. of 

shares 

% of total 

shares of the 

company 

 At the 

beginning of 

the year 

 

2875880 

 

100.00 

 

2875880 

 

100.00 

 Date wise 

Increase/ 

Decrease in 

Promoters 

Share holding 

during the 

year 

specifying the 

reason for 

increase/ 

NIL NIL NIL NIL 



decrease (e.g. 

allotment/ 

transfer/ 

bonus/ sweat 

equity etc): 

 At the end of 

the year 

 

2875880 

 

100.00 

 

2875880 

 

100.00 

       

 

(IV) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters 

and Holders   of GDRs and ADRs): NOT APPLICABLE 

(V) Shareholding of Directors and Key Managerial Personnel: NIL 

(VI) INDEBTNESS  

Indebtness of the Company including interest outstanding/accrues but not due for 

payment 

 Secured 

Loans 

excluding 

deposits 

Unsecured 

Loans 

Deposits Total 

Indebtness 

Indebtness at the 

beginning of the 

financial(01.04.2022) 

i) Principal Amount 

ii) Interest due but not 

paid 

iii) Interest accrued but 

not due 

 

 

 

NIL 

 

0 

 

 

0 

 

 

 

 

60,60,175 

 

0 

 

 

0 

 

 

 

 

 

NIL 

 

0 

 

 

0 

 

 

 

60,60,175 

 

0 

 

 

0 

 

 

 

Total (i+ii+iii) NIL 60,60,175 NIL 60,60,175 



Change in Indebtness 

during the financial 

year 

 Addition 

 Reduction 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

Net Change NIL NIL NIL NIL 

Indebtness at the end 

of the financial year 

(31.03.2023) 

i. Principal 

Amount 

ii. Interest due but 

not paid 

iii. Interest accrued 

but not due 

 

 

 

NIL 

 

- 

 

- 

 

 

 

60,60,175 

 

- 

 

- 

 

 

 

- 

 

- 

 

- 

 

 

 

60,60,175 

- 

 

- 

 

Total (i+ii+iii) NIL 60,60,175 NIL 60,60,175 

 

 (VII) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL: 

At Present there exist no employees on the roll of MTL. 

A. Remuneration to other directors            :               Not Applicable 

B. Remuneration to Key Managerial Personnel other than MD/Manager/WTD  :  

NA 

 

(VIII) PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES           :               

NIL 

 

 

 

 

 



INDEPENDENT AUDITOR'S REPORT 

To, 

The Members of 

Millennium Telecom Limited 
4th Floor, Mahanagar Doorsanchar Sadan 

9 CGO Complex, Lodhi Road 

New Delhi, Delhi-110003 

Report on the Audit of the Standalone Ind AS Financial Statements 

Qualified Opinion 

SATVA PRAKASH MANGAL & CO. 

CHARTERED ACCOUNTANTS 

We have audited the accompanying standalone financial statements of M/s. Millennium Telecom Limited ('the 
Company'), which comprise the Balance Sheet as on 31st March 2023, the Statement of Profit and Loss (including 

Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year 

ended on that date, and a summary of significant accounting policies and other explanatory information (hereinafter 

collectively referred to as "the aforesaid financial statements"). 

In our opinion and to the best of our information and acc::::rding to the explanations given to us, except for the effects 

of the matters described in the 'Basis for Qualified Opinion' section of our report, the aforesaid financial statements 

give the information required by the Companies Act, 2013 {"the Act") in the manner so required and give a true and 
fai1· view in conformity with the Indian Accounting Standards prescribed under the section 133 of the Act read with the 

Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles 

generally accepted in India, of the state of affairs of the Company as at 31st March 2023, the profit (including other 

comprehensive income), changes in equity and its cash flows for the year ended on that date. 

Ba!iis for Qualified Opinion 

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs) 

specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described in the 
Auditor's Responsibilities for the Audit of Standalone Financial Statements section of our report. We are independent 

of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) 

together with the independence requirements that are relevant to our audit of the standalone financial statements 

under the provisions of the Act and the rules made thereunder, and we have fulfilled our other ethical responsibilities 

in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a 'Basis for Qualified Opinion' on the aforesaid financial statements. 

i. Property, Plant & Equipments

• The company has not complied with the requirements of Ind AS-16: 'Property, Plant and Equipment.;'
(PPE) w.r.t the decapitalisation of the items of Property, Plant and Equipments (PPE) when such items

are fully depreciated and have no economic benefits in the future. Thus, the resultant impact of the

same on the aforesaid financial statements of the Company would be overstatement of such items

and understatement of loss to that extent.
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Deferred Tax Assets 

• The non-compliance of items of Property, Plant & Equipments in accordance with the Ind AS-16 have
also a consequential effect on the treatment of Deferred Tax Assets/Liabilities (Net) as covered under
Ind AS-12: 'Income Taxes'. However, the consequential impact of adjustment, if any, owing to this non
compliance on the aforesaid financial statements is presently not ascertainable.

Non-Current Assets 

• The company claims that the balances of Income Tax Paid for Assessment Year (A.Y.) 2003-04, 2004-
05 and 2005-06 are subject matter of the 'Vlvad se Vishwas' (VSV) Scheme In accordance with Direct
Tax Vivad se Vishwas Act, 2020 and Tax Deducted at Source (TDS) receivable for Assessment Year (A.Y.)
2016-17, 2017-18 & 2019-20, are due to be received from Income Tax Department. However, in the
absence of the relevant audi� evidences being made available to us, we could not verify the veracity
of the claim and its consequential impact on the aforesaid financial statements is presently not
ascertainable.

iv. Trade Receivables

• The Company has amount receivable of Rs. 98,42,822/- from its holding company i.e., Mahanagar
Telephone Nigam Ltd. (MTNL). The amount recoverable from MTNL Is subject to confirmation and
reconciliation. In view of non-confirmation and non-reconciliation, we are not in a position to ascertain
and comment on the correctness of the such balances and resultant impact of the same on the
aforesaid financial statements of the Company.

• The Company has amount receivable of Rs. 5,59,685/-, 1,00,001/-, 28,39,002/-, 2,15,771/- and
58,200/- from Jammu & Kashmir E Gov, CIDCO Ltd and UP Building and Other Construction Worker
Welfare Board, Cement Corporation of India and HPSEDC respectively. The amount receivable from
mentioned parties is subject to confirmation and reconciliation. In view of non-reconciliation and non
confirmation, we are not in a position to ascertain and comment on the correctness of the such
balances and resultant impact of the same on the aforesaid Ind AS financial statements of the
Company.

• The Company has neither computed the Estimated Credit Loss (ECL) nor provided the relevant
disclosures in Notes to Accour:its as per Ind AS-109 'Financial Instruments'. However, the consequential
impact of adjustment, if any, owing to this non-compliance on the aforesaid financial statements is
presently not ascertainable ..

v. Cash & Cash Equivalents

• The Company claims that ICICI Bank A/c number-000405016748 is having balance of Rs 1,00,825/- as
on 31.03.2023. However, in view of non-confirmation from the concerned bank, we are not in a
position to ascertain and comment on the correctness of the such balances and resultant impact of
the same on the aforesaid financial statements of the Company.

vi. Other Financial Assets

• The Company has amount receivable of Rs. 1,74,213/-, 8,40,223/- and 6,63,275/-from 'Receivable
from Related parties', 'Deposit with Thane Municipal Corporation' and 'Deposit with CIDCO'
respectively. The amount receivable from mentioned parties is subject to confirmation and
reconciliation. In view of non-confirmation and non-reconciliation, we are not in a position to ascertain
and comment on the correctness of the such balances and resultant impact of the same on the
aforesaid financial statements of the Company.
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• The company claims that the balances of Tax Deducted at Source (TDS) receivable for Assessment Year
(A.Y.) 2007-08 and AV 2015-16, are due to be received from Income Tax Department. However, in the
absence of the relevant audit evidences being made available to us, we could not verify the veracity
of the claim and its consequential impact on the aforesaid financial statements is presently not
ascertainable.

viii. Other Current Assets

• The Balances of CGST, SGST, IGST Cash and Credit Ledgers of Delhi and Mumbai units, as appearing
under different heads on 31'1 March, 2023 are subject to reconciliation by the management. In view
of non-reconciliation, we are not in a position to ascertain and comment on the correctness of the
such balances and resultant impact of the same on the standalone Ind AS financial statements of the
Company.

• The Company has not provided a provision for doubtful claims in respect of lapsed Cess Credit and
Krishi Kalyan Cess Credit due to transition provisions under Goods and Service Tax (GST) Laws where
the aforesaid credit amounting to Rs. 2,24,397/- has not been carried forward under GST Laws
resulting in overstatement of current assets and understatement of loss to that extent.

ix. Trade Payables

• The amounts payable of Rs.36,935/-, 1,00,000/- and 3,39,357 /- to ITI Limited, Pentagon Network
Solution Ltd and GAAP Education Pvt. Ltd. respectively is subject to confirmation and reconciliation. In
view of non-confirmation and non-reconciliation, we are not in a position to ascertain and comment
on the correctness of the such balances and resultant impact of the same on the standalone Ind AS
financial statements of the Company.

x. Other Financial Liabilities

• The Company has amount payable of Rs. 60,60,175/- to its holding company i.e., Mahanagar
Telephone Nigam Ltd. {MTNL). The amount payable to MTNL is subject to confirmation and
reconciliation. In view of non-confirmation and non-reconciliation, we are not in a position to ascertain
and comment on the correctness of the such balances and resultant impact of the same on the
aforesaid financial statements of the Company.

• The account balance of Trade/Security Deposits of Rs. 2,35, 71,901/- is subject to confirmation and
reconciliation. In view of non-confirmation and non-reconciliation, we are not in a position to ascertain
and comment on the correctness of the such balances and resultant impact of the same on the
aforesaid financial statements of the Company.

xi. Miscellaneous

• The Company has not carried out any techno-economic assessment during the year ended 31 March
2023 and hence identification of impairment loss and provision thereof, if any, has not been made.
The same is not in accordance with the notified Ind AS 36: 'Impairment of Assets'. The consequential
impact of adjustment, if any, on the Standalone financial statements is not ascertainable.

• The Company has not identified and restated the prior year Financial Statements with regard to prior
period transaction recorded in the current financial year which is in violation of Ind AS-8: 'Prior Period
items. In the absence of specific details, the consequential impact of adjustments, if any, on the
Standalone Financial Statements is presently not ascertainable.

• The Company has shown the Interest Income of Rs. 31,49,145/- from Fixed Deposits-with the Sank
under Operating Activities instead of Investing Activities which is in violation of Ind A ;7· 'cash flow
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Statement' and the financial impact would be overstatement under 'Cash Flow from Operating 
Activities' and understateme.nt of 'Cash Flow from Investing Activities' by said amount. 

• The Company has not complied with disclosure requirements of Ind AS-18:· Revenue Recognition, Ind
AS-37: Provisions, Contingent Liabilities and Contingent Assets and Ind AS-24: Related Party
Disclosures w.r.t the Categorisation of Revenue, Litigations including Tax disputes as Contingent
Liability, Each Class of Provisions and w.r.t list of Key Managerial Personnel (KMPs) respectively.

• The Company has not complied with the disclosures and other requirements of Division-II: Ind AS
based Schedule-Ill (Revised) to the Companies Act, 2013 read with the Section 129, in respect of
classification of assets/ liabilities into current and non-current; categorization of assets/ liabilities into
appropriate captions, Functional and presentation currency, Additional Regulatory Information etc.

• The Company is using the resources of the holding company (MTNL) (Deputation of Employees in
addition to his/her own duty, Information Technology (1.T.) System and Other Resources etc.).
However, there is no booking of relevant expenses in the Statement of Profit and Loss Account on such
usage/deployment. In the absence of specific details, the consequential impact of adjustments, if any,
on the aforesaid financial statements is presently not ascertainable.

• There are certain items which are remaining static when compared to preceding financial year, without
any cogent reasons/justificati.on, which are as follows:

• Service Tax Not due for Payable -10.2%: Rs.3,10,945/-
• Service Tax Not due for Payable - 5%: Rs.2,29,109/-
• Provision for Bad Debts: Rs.2, 73,971/-

Emphasis of Matter 

Reference is invited to Note No.13 of the Notes to Accounts, whereby the Company has disclosed the encashment of 
one Fixed Deposit having Principal Value of Rs.10,00,000/- in the month of April, 2023 to meet its operational expenses. 

Our report is not qualified on that matter. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
standalone financial statements of the current period. These matters were addressed in the context of our audit of the 
standalone financial statements as a Whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. We have determined that there are no key audit matters to communicate in our report. 

Information Other than the Standalone Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the preparation of the other information. The other information 
comprises the information included in the Management Discussion and Analysis, Board's Report including Annexures 
to Board's Report, Business Responsibility Report, Corpor?te Governance and Shareholder's Information, but does not 
include the standalone financial statements and our auditor's report thereon. Our opinion on the standalone financial 
statements does not cover the other information and we do not express any form of assurance conclusion thereon. 
In connection with our audit of the standalone financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial 
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated. 
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If, based on the work we have performed, we conclude that there is a material misstatement of this other information, 

we are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Standalone Financial Statements 

The company's Board of Directors is responsible for the matters in section 134(5) of the Companies Act, 2013 ("the 

Act") with respect to the preparation of these financial statements that give a true and fair view of the financial 
position, financial performance, Changes in Equity and cash flows of the Company in accordance with the accounting 

principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 

of the Act, read with Companies (Indian Accounting Standards) Rules, 2015. This responsibility also includes the 

maintenance of adequate accounting records In accordance with the provision of the Act for safeguarding of the assets 

of the company and for preventing and detecting the frauds and other irregularities; section and application of 

appropriate accounting policies; making judgements and estimates that are responsible and prudent; and design, 
Implementation and maintenance of internal financial control, that were operating effectively for ensuring the 
accL1racy and completeness of the accounting records, relevant to the preparation and presentation of the financial 
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error. In 

preparing the standalone financial statements, management is responsible for assessing the Company's ability to 

continue as a going concern, disclosing, as applicable, mc1tters related to going concern and using the going concern 

basis of accounting unless management eith�r intends to liquidate the Company or to cease operations, or has no 

realistic alternative but to do so. The Board of Directors are responsible for overseeing the Company Financial reporting 

process. 

Auditor's Responsibility for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about-whether the standalone financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 

opinion. Reasonable assurance is a high level of assurance, but Is not a guarantee that an audit conducted in 

accordance with the SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud 

or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 

the economic decision of users taken on the basis of these standalone financial statements. 

As part of an audit in accordance with SAs, we exercbe professional judgement and maintain professional skepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resultirig from fraud is higher than for one resulting from error, as fraud may

involve collusion, Forgery, Intentional omissions, misrepresentations, or the override of internal control.
• Obtain an understanding of int_ernal financial controls relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls

system in place and the operating effectiveness of such controls.
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to 
modify our auditor's report. However, future events or conditions may cause the company to cease to 
continue as a going concern. 
Evaluate the overall presentation, structure and content of the standalone financial statements, including 
the disclosures, and whether the standalone financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. Materiality is the magnitude of misstatements in 
the standalone financial statements that, individually or in aggregate, makes it probable that the 
economic decisions of a reasonably knowledgeable user of the financial statements may be influenced. 
We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in 
the financial statements. We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. We also provide those charged with 
governance with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably 
be thought to bear on our independence, and where applicable, related safeguards. From the matters 
communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the standalone financial statements of the current period and are therefore 
the key audit matters. We des�ribe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be expected to outweigh the public interest benefits of such communication. 

Report on other legal and Regulatory Requirements: 

1. As per the Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of Corporate Affairs,
Government of India, and Section 197 is not applicable to the Government Companies. Accordingly, reporting
in accordance with requirement of provisions of section 197 (16) of the Act is not applicable on the Company.

2. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central Government
of India in terms of sub-section (11) of Section 143 ofthe Act, we provide the "Annexure-A" statement on the
matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

3. As required by section 143(5) of the Act, we report in "Annexure-B" a statement on the matters specified by
the Comptroller and Auditor General of India (C&AG) w.r.t the Company.

4. As required by section 143(3) of the Act, we report, to the extent applicable, that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit of accompanying standalone financial statements;
b) Except for the effects/possible effects of the matters described in the Basis for Qualified Opinion

paragraph, the proper books of a_ccount as required by law have been kept so far as it appears from our
examination of those books;

c) The Company is having a Registered Office or Corporate Office in the state of Delhi only. Further, the
company does not have any branch office in any state, however, the three units in different states namely
Haryana, Uttar Pradesh, Maharashtra are existing for the purpose of Goods & Services Tax (GST) laws;
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d) Except for the effects/possible effects of the matters described in the Basis for Qualified Opinion
paragraph, the accompanying standalone financial statements dealt with by this report are in agreement
with the relevant books of accounts;

e) Except for the effects/ possible effects of the matters described in the Basis for Qualified Opinion
paragraph, the aforesaid standalone financial statements are complied with requirements of the Indian
Accounting Standards specified under Section 133 of the Companies Act, 2013 read with the Companies
(Indian Accounting Standards) Rules, 2015;

f) The matters described in the Basis for Qualified Opinion para above, may have an adverse effect on the
functioning of the Company;

g) Since, the Company is a Government Company, section 164(2) of the Companies Act, 2013 regarding
obtaining written representations from the directors of the Company, is not applicable to the respective
companies in terms of notification no. GSR-463(E), issued by Ministry of Corporate Affairs;

h) The qualification relating to maintenance of accounts and other matters connected therewith are as stated
in the Basis for Qualified Opinion paragraph;

i) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and operating effectiveness of such controls, refer to our separate Report in "Annexure-C";

j) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us;
i. The Company has not disclosed the impact of pending Tax litigations on its financial positions as on

3i5t March, 2023;
ii. The company did not have any long�term contracts including derivatives contracts for which there

were any material foreseeable losses as on 31st March, 2023;
iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company during the year ended on 31st March, 2023;
iv. (a) The management has represented that, to the best of its knowledge and belief, no funds have been

advanced or loaned or inve�ted (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any person or entity, including foreign entities ('the
intermediaries'), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company ('the Ultimate Beneficiaries') or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
(b) The management has represented that, to the best of its knowledge and belief, as disclosed in note
63 to the standalone financial statements, no funds have been received by the Company from any
person or entity, including foreign entities ('the Funding Parties'), with the unde�standing, whether
recorded in writing or otherwise, that the Company shall, whether directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
('Ultimate Beneficiaries') or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and
(c) Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the management
representations under sub-clauses (a) and (b) above contain any material misstatement.

v. The company has declared/ paid dividend of Rs. 5,75,176/- during the financial year which i
accordance with the section 123(4) of the Companies Act, 2013.
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On the basis of the information and explanation given to us during the course of our audit, we report that: -

(i) 
(a) The Company has not maintained proper records showing full particulars, including quantitative details and

situation of Property, Plant and Equipments.
(b) The Company was not having any Intangible Asset hence comment on the maintenance of proper records

showing full particulars of intangible assets is not applicable in this case.
(c) The management of the company is oblivious w.r.t the current location and condition of its Property, Plant

and Equipments and has not physically verified such Property, Plant and Equipments during the year under
audit.

(d) The Company is not holding any immovable property hence comment on the title deeds of immovable
properties held in the name of the company is not applicable in this case.

(ii) The Company was not having any inventory during the current financial year and at the end of the year and hence

comment on physical verification of inventory by the management is not applicable for the year under audit.

(iii) The Company has not made investments in, provided any guarantee or security or granted any loans or advances
in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties,
during the year under audit. Hence, the para 3(iii) of the Order is not applicable in this case.

(iv) The Company has not granted loans or made investments, guarantees, and security as covered under the provisions
of Sec.185 and 186 of the Companies Act, 2013 and rules made thereunder. Hence, the para 3(iv) of the Order is not
applicable in this case.

(v) The Company has not accepted any deposits from the public and amounts which are deemed to be deposits, hence
the directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the rules made thereunder are not applicable. Hence, the para 3(v) of the Order is
not applicable in this case.

(vi) The maintenance of Cost Records has not been specified by the Central Government under sub-section (1) of
Section 148 of the Act, in respect of the activities carried out by the Company. Hence, the para 3(xi) of the Order is not
applicable in this case.

(vii) 

(a) The Company has been regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Goods & Service Tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authorities. Further, no undisputed
amounts payable in respect of material statutory dues were in arrears as on 31st March 2023 for a period of
more than six months from the date on when they become payable, except the following:

• Service Tax Not due for Payable -10.2%: Rs.3,10,945/-

• Service Tax Not due for Payable - 5%: Rs.2,29,109/-
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(b) There are no dues of income tax, sales tax, service tax, duty of customs, duty of excise, value added tax
outstanding on account of any dispute other than the following:

Assessment Year Demand (Rs.) Amount Deposited (Rs.) Amount under VSV Scheme (Rs.) 

AV 2003-04 63,75,755 72,89,541 40,63,127 

AY 2004-05 39,51,744 51,04,043 27,21,485 

AY 2005-06 29,82,670 38,19,306 28,11,094 

AY 2007-08 6,34,050 - -

The company has opted to settle the dispute the pending appeals before Hon'ble ITAT for AY 2003-04 to 
AY 2005-06 and filed the applicatfon under 'Vivad se Vishwas' (VSV} Scheme in accordance with Direct Tax 
Vivad se Vishwas Act, 2020 and rules made thereunder. 

The Commissioner of Income Tax (Appeals) has allowed appeal partly and app!;!al effect is still pending in 

respect of AY 2007-08. 

(viii) The Company does not have any transactions, which are not recorded in the books of accounts that have been

surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.
Accordingly, the para 3(viii) of the order is not applicable in this case.

(ix) The Company does not have any loans or borrowings from any banks, financial institutions and Government during
the year under audit. Accordingly, the para 3(ix) of the orde:; is not applicable in this case.

(x) The Company has not raised money by way of initial public offer or further public offer including debt instruments

during the year under audit. Further, the company has not made any preferential allotment or private placement of

shares or fully or partly convertible debentures during the year under audit. Accordingly, the para 3 (x) of the Order is

not applicable to the Company and hence not commented upon.

(xi) 
(a) No fraud by the Company or any fraud on the Company by its officers or employees has been noticed or

reported during the year under audit.
(b) No report under sub-section (12) of �ection 143 of the Companies Act has been filed by the auditors in Form

ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government.

(c) No whistle-blower complaints have been received by the company during the year under audit.

(xii) The Company is not a Nidhi Company as per Section 406 of the Companies Act, 2013 and rules made thereunder.
Hence, the para 3(xii) of the Order is not applicable to this case.

(xiii) The company has not entered any transaction with the related parties during the year under audit (other than
the payment of dividend), as specified under sections 177 and 188 of the Companies Act, 2013 and rules made

thereLinder. However, the disclosures requirements as required by the applicable accounting standards (Ind AS-24) in

the financial statements are not properly complied by the company.

(xiv) The company is not required to appoint the Internal Auditors as per Sec. 138 of Indian Companies Act 2013 read

with Rule 13 Of Companies (Accounts) Rules, 2014. Hence, the para 3(xiv} of the Order is not applicable in thi
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(xv) The company has not entered into any non-cash transactions with directors or persons connected with him.
Hence, the para 3(xv) of the Order is not applicable in this case.

(xvi) The company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
Further, it has not conducted any Non-Banking Financial or Housing Finance activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934 and the company is not a
Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.

(xvii) The company has incurred cash losses in the current financial year as well as in the immediately preceding
financial year, the details of which are as follows:

Particulars FY 2022-23 
Net Cash Flow from Operating Activities -

Net Cash Flow from Investing Activities -

Net Cash Flow from Financing Activities (5,75,766) 

Note: The values are restated under 'Cash Flow from Financial Activities' for Financial year 2021-22.

FY 2021-22 

-

-

(2,18,568) 

(xviii) There has not been any resignation of the statutory auditors during the year under audit. Hence, the para 3(xviii)
of the Order is not applicable in this case.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, the auditor's knowledge of the Board of
Directors and management plans, there is no material uncertainty exists as on the date of the audit report that
company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date.

(xx) The requirements of the Sec.135 of the Companies Act, 2013 and rules made thereunder is not applicable to the
Companies Act, 2013 and rules made thereunder. Hence, the para 3(xx) of the Order is not applicable in this case.

(xxi) This clause is applicable only for the purpose of reporting in case of consolidated financial statements.
Hence, the para 3(xxi) of the Order is not applicable in this case.

For M/s. Satya Prakash Mangal & Co.
Chartered Accountants

�/
.
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(CA Sat P,akr:Mangal) 
M.No.: 086342
UDIN: 23086342BHADLQ5279
Place: New Delhi
Date: 29.05.2023
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ANNEXURE - 'B' TO THE AUDITOR'S REPORT 
[Referred to in Our Report of even date] 

CHARTERED ACCOUNTANTS 

We report our point-wise audit observation for each direction under Section 143(5) of the Companies Act, 2013 
issued by the Comptroller and Auditor General of India, as under: 

1. Whether the company has system in place to process all the accounting transactions through IT System?
If yes, the implications of processing of accounting transactions outside IT System on the integrity of the
accounts along with the financial implications, if any, may be stated.

According to the information and explanation given to us, we report that the Company has placed the 
system named 'WFMS' in place to process all the accounting transactions through such IT system, 
Whereas, such system has been made fully operational by the company for F.Y. 2022-23 only and 

Financial Statements of the Company for F.Y. 2022-23 are still being prepared and finalised by the 
management in MS-Excel Software. Hence, the account balances (including opening balances) and 

transactions are vulnerable to manual intervention or unauthorised alterations or 

unintentional/intentional mistakes which could potentially result in impaired financial reporting of the 

Company. However, the resultant fin'ancial implications could not be presently ascertainable. 

2. Whether there is any restructuring of an existing loan or cases of waiver /write off of debts/loan/interest
etc. made by a lender to the company due to the company's inability to repay the loan? If yes, the
financial impact may be stated. Whether such cases are properly accounted for? (In case, Lender is a
Government Company, then the direction is also applicable for statutory auditor of Lender Company).

According to the information and explanation given to us, we report that there is no restructuring of an 
existing loan or cases of waiver /write off of debts/loan/interest etc. made by a lender to the company 
during the year under audit. 

3. Whether funds (grants/subsidy etc.) received/receivable for specific schemes from Central/State
Government or its agencies were properly accounted for/utilised as per its term and conditions? List the
cases of deviation.

According to the information and· explanation given to us, we report that there are no funds 

(grants/subsidy etc.) received/receivable for specific schemes from Central/State Government or its 

agencies during the year under audit: 

Chartered Accountant 
[FRN:0
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(CA St Prak sh Mangal) 
M.No.: 08634
UDIN: 23086342BHADLQ5279
Place: New Delhi
Date: 29.05.2023
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ANNEXURE - 'C' TO THE AUDITOR'S REPORT 

[Referred to in Our Report of even date] 

CHARTERED ACCOUNTANTS 

Report on the Internal Financial Controls under clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 

("the Act") 

We have audited the internal financial controls over financial reporting of M/s. Millennium Telecom Limited ("The 
Company") as of 31st March 2023 in conjunction with our audit of the standalone financial statements of the Company 
for the year ended on that date. 

Management's Responsibility 

The Company's management is responsible for establishing and maintaining internal financial controls based on the 
internal control over financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based 
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting ("the Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be 
Prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial 
controls, both applicable to an audit of Internal Financial Controls and, both issued by the institute of Chartered 
Accountants of India. Those standards and the guidance Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated effectively in all material respects. 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internet financial 
controls system over financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal financial 
Controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The Procedures selected depend on 
the auditor's judgement, including the assessment of the risks. The procedures selected depend on the auditor's 
judgement, including the assessment of the risks of material misstatement of the standalone financial statements, 
whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion on the Company's internal financial c;ontrols system over financial reporting. 
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Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance 

regarding the reliability of financial reporting and the preparation of standalone financial statements for external 

purposes in accordance with generally accepted accounting principles. A company's internal financial reporting 

includes those policies and procedure that 

(1) Pertain to the maintenance of record that, in reasonable detail, accurately and fairly reflect the transactions and

dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of standalone

financial statements in accordance with generally accepted accounting principles, and that receipt and expenditures

of the company are being made only in accordance with authorizations of management and directors of the company;

and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the Inherent limitation of internal financial controls over financial reporting, including the possibility of 

collusion or improper management override of controls, material misstatements due to error or frauds may occur and 

not be detected. Also, Projections of any evaluation of the internal financial controls over financial reporting to future 
periods are subjects to the risk that the internal financial controls over financial reporting to future periods are subject 
to the risk that the internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Qualified Opinion 

According to the information and explanation·s given to us and based on our audit, the following material weaknesses 

have been identified in the operating effectiveness of the Company's internal financial controls over financial reporting 

as at 31st March 2023: 

i. The Company does not have an appropriate internal control system for ensuing the proper compliance of 
format and disclosure requirements of Division-II: Ind-AS based Schedule-Ill (Revised) to the Companies Act,

2013 as well as of applicable Ind-AS notified u/s 133 of the Companies Act, 2013 which could potentially result

in contravention of Section 129 w.r.t True and Fair view of the financial statements of the Company.

ii. The Company does not have an appropriate internal control system for ensuring de-capitalization of

Property, Plant and Equipment in respect of assets which are no longer in use and held for disposal as scrap.

This could potentially result in overstatement of gross block and corresponding impact on the operational

results due to higher charge of depreciation and lower provision for impairment of assets.

iii. The Company does not have an appropriate internal control system for obtaining confirmations and
performing reconciliation of balances in respect of amount receivables from trade receivables, third parties

and others, and other parties and amount payables to trade payables, and amount payable to other parties.

iv. The Company does not have an appropriate internal control system to ensure that provisions made pending

receipt of bills from vendors / third parties/other parties/others at the quarter-end and year-end and the same

are duly reversed when actual bills are received and accounted for. This could potentially result in the same

being booked twice in the books of accounts.
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v. The Company does not have an appropriate internal control system for ensuring Sales Invoice is prepared aher

receipt of Purchase Invoice. The company was regularly issuing Sales Invoice before receipt of Purchase

Invoice, resulting in blockage of Excess Working Capital due to payment of Goods & Services Tax (GST) through
Cash ledger and Subsequent booking of Purchase Invoice leading to unutilized balance in Credit Ledger.

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over financial 

reporting, such that there is a reasonable possibility that a material misstatement of the company's annual or interim 

financial statements will not be prevented or detected on a timely basis. 

In our opinion, except for the effects/ possible effects of the material weaknesses described above on the achievement 
of the objectives of the control criteria, the Company has maintained, in all material respects, adequate internal 

financial controls over financial reporting and such internal financial controls over financial reporting were operating 
effectively as of 31st March, 2023 based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

We have considered the material weaknesses identified and reported above in determining the nature, timing, and 

extent of audit tests applied in our audit of the Standalone financial statements of the Company, and these material 

weaknesses do not affect our opinion on the standalone financial statements of the company. 

For M/s. Satya Prakash Mangal & Co.
Chartered Accountant
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